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Vietnam June CPIl and trade data: Inflationary pressures
persisted and the trade deficit narrowed

Exhibit 1: Headline and food inflation

Jun May Apr Mar Feb Jan Dec Nov Oct
CPI - Headline
% yoy 26.8 25.2 21.4 19.4 15.7 141 12.6 10.0 9.3
% mom (sa) 21 3.9 2.5 3.8 1.8 1.8 2.5 1.3 1.2
CPI - Food
% yoy 74.3 67.8 38.2 30.1 17.7 17.2 15.4 14.7 16.0
% mom (sa) 3.3 24.2 6.1 11.3 1.5 2.3 1.8 1.4 1.7

Source: GSO, Goldman Sachs Economics Research.

June CPl inflation came in at 26.8% yoy, slightly higher than 25.2% yoy in May. However, in sequential terms, CPI
inflation eased to 2.1% mom on a seasonally-adjusted basis in June, down from 3.9% mom in May. Food prices
are estimated to have increased by 74.3% yoy and were probably driven by higher rice prices. Although rice prices
have come down from its peak levels in May, they are still much higher compared to their levels a year ago. Given
the price pressures in the international rice market, we believe a significant decline by another 30%-40% from
current price levels is unlikely in the near term. Therefore, we maintain our view that headline CPI inflation will stay
at elevated levels in year-on-year terms in the coming months.

Exports growth remained strong at 31.4% yoy in June, compared to 31.8% yoy in January—May. Imports growth
decelerated to 35.7% yoy, down from 69.8% yoy in January—May. Meanwhile, the trade deficit narrowed to US$1.3
billion in June, down from US$2.85 billion in May. We believe the slowdown in imports growth reflected the impact
of the credit controls and the cutting of investment projects that the Viethamese government has undertaken in the
past months, whereas the total trade imbalance of US$14.8 billion in 1H2008 (compared to US$5.2 billion in
1H2007) still highlights the risks to Vietnam’s external account stability.

The State Bank of Vietnam also announced an expansion of the daily USD/VND trading band from +/-1% to +/-2%
around an official mid-rate announced by the central bank, effective on June 27. In addition, the monetary authority
also banned USD/VND trading through a third currency. In our view, these moves did not deliver any surprises to
the market, given the central bank had previously telegraphed its intention to increase the daily trading band before
the end of this year as well as to gradually eliminate the gap between official and black-market rates. We do not
expect significant downward pressures on the VND from this move, since the official USD/VND rate will still be
controlled within the band and the offshore market will likely take into account the slightly more favorable June data.

In our view, the set of macro data in June carried encouraging signs of easing inflationary pressures (in sequential
terms) and decelerating imports growth, but it is still too early to dismiss the warning on macro instability risks. We
believe the Viethamese government will have to watch for any further accumulation of inflationary pressures

(especially on food) vigilantly and use monetary and fiscal measures to ensure a soft landing of the economy and
control inflation.
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Exhibit 2: Inflationary pressures persisted despite easing sequential momentum

% chg Headline CPI % chg
30 r 6
25 - — oy Mo
- - -mom sa (RHS)
r4
'+ 3
T2
F1
+0
0 T T T T T = -1
Jun-02 Jun-03 Jun-04 Jun-05 Jun-06 Jun-07 Jun-08

Source: GSO, Goldman Sachs Economics Research.

Exhibit 3: Food price surges continue to push up headline inflation
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Source: GSO, Goldman Sachs Economics Research.




Copyright 2008 The Goldman Sachs Group, Inc. All rights reserved.

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an
offer or solicitation would be illegal. We are not soliciting any action based on this material. It is for the general information of clients of The
Goldman Sachs Group, Inc. It does not constitute a personal recommendation or take into account the particular investment objectives,
financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should consider
whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of the investments
referred to in this material and the income from them may go down as well as up, and investors may realize losses on any investments.
Past performance is not a guide to future performance. Future returns are not guaranteed, and a loss of original capital may occur. The
Goldman Sachs Group, Inc. does not provide tax advice to its clients, and all investors are strongly advised to consult with their tax
advisers regarding any potential investment. Certain transactions - including those involving futures, options, and other derivatives as well
as non-investment-grade securities - give rise to substantial risk and are not suitable for all investors. The material is based on information
that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as such. Opinions
expressed are our current opinions as of the date appearing on this material only.

We endeavor to update on a reasonable basis the information discussed in this material, but regulatory, compliance, or other reasons may
prevent us from doing so. We and our affiliates, officers, directors, and employees, including persons involved in the preparation or
issuance of this material, may from time to time have “long” or “short” positions in, act as principal in, and buy or sell the securities or
derivatives (including options) thereof of companies mentioned herein. For purposes of calculating whether The Goldman Sachs Group,
Inc. beneficially owns or controls, including having the right to vote for directors, 1% of more of a class of the common equity security of
the subject issuer of a research report, The Goldman Sachs Group, Inc. includes all derivatives that, by their terms, give a right to acquire
the common equity security within 60 days through the conversion or exercise of a warrant, option, or other right but does not aggregate
accounts managed by Goldman Sachs Asset Management. No part of this material may be (i) copied, photocopied, or duplicated in any
form by any means or (ii) redistributed without The Goldman Sachs Group, Inc.’s prior written consent.

The Global Investment Research Division of Goldman Sachs produces and distributes research products for clients of Goldman Sachs,
and pursuant to certain contractual arrangements, on a global basis. Analysts based in Goldman Sachs offices around the world produce
equity research on industries and companies, and research on macroeconomics, currencies, commodities and portfolio strategy.

This research is disseminated in Australia by Goldman Sachs JBWere Pty Ltd (ABN 21 006 797 897) on behalf of Goldman Sachs; in
Canada by Goldman Sachs Canada Inc. regarding Canadian equities and by Goldman Sachs & Co. (all other research); in Germany by
Goldman Sachs & Co. oHG; in Hong Kong by Goldman Sachs (Asia) L.L.C.; in India by Goldman Sachs (India) Securities Private Ltd.; in
Japan by Goldman Sachs Japan Co., Ltd, in the Republic of Korea by Goldman Sachs (Asia) L.L.C., Seoul Branch; in New Zealand by
Goldman Sachs JBWere (NZ) Limited on behalf of Goldman Sachs; in Singapore by Goldman Sachs (Singapore) Pte. (Company Number:
198602165W); and in the United States of America by Goldman, Sachs & Co. Goldman Sachs International has approved this research in
connection with its distribution in the United Kingdom and European Union.This material has been issued by The Goldman Sachs Group,
Inc. and/or one of its affiliates and has been approved for the purposes of section 21 of the Financial Services and Markets Act 2000 by
Goldman Sachs International, which is regulated by the Financial Services Authority, in connection with its distribution in the United
Kingdom, and by Goldman Sachs Canada, in connection with its distribution in Canada. Goldman Sachs International and its non-US
affiliates may, to the extent permitted under applicable law, have acted on or used this research, to the extent that it relates to non-US
issuers, prior to or immediately following its publication. Foreign-currency-denominated securities are subject to fluctuations in exchange
rates that could have an adverse effect on the value or price of, or income derived from, the investment. In addition, investors in securities
such as ADRs, the values of which are influenced by foreign currencies, effectively assume currency risk. In addition, options involve risk
and are not suitable for all investors. Please ensure that you have read and understood the current options disclosure document before
entering into any options transactions.

Further information on any of the securities mentioned in this material may be obtained on request, and for this purpose, persons in Italy
should contact Goldman Sachs S.I.M. S.p.A. in Milan or its London branch office at 133 Fleet Street; persons in Hong Kong should contact
Goldman Sachs (Asia) L.L.C. at 2 Queen’s Road Central; persons in Australia should contact Goldman Sachs JBWere Pty Ltd. (ABN 21
006 797 897), and persons in New Zealand should contact Goldman Sachs JBWere( NZ) Ltd . Persons who would be categorized as retail
clients in the United Kingdom, as such term is defined in the rules of the Financial Services Authority, should read this material in
conjunction with the last published reports on the companies mentioned herein and should refer to the risk warnings that have been sent to
them by Goldman Sachs International. A copy of these risk warnings is available from the offices of Goldman Sachs International on
request. A glossary of certain of the financial terms used in this material is also available on request. Derivatives research is not suitable
for retail clients. Unless governing law permits otherwise, you must contact a Goldman Sachs entity in your home jurisdiction if you want to
use our services in effecting a transaction in the securities mentioned in this material.

3




